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Natural Gas prices drop on expectations of export demand drop
Nickel - Near a support zone
Rally in Dollar Index and long liquidation in Silver have pushed prices down
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Natural Gas prices drop on expectations of export demand drop

Natural Gas October expiry contract dropped to its lowest level in nearly two months, on
speculation that Tropical storm, Beta, will spur power outages, leading to lower demand with
lower US LNG exports along the Gulf Coast.

According to Bloomberg data, demand from power generators was estimated at just less
than 30 bcf for Monday, the lowest for any September 21 date, since 2015.

Prices were also under pressure, due to weakness in export demand. Gas flows to USLNG
export terminals were at 5.6 bcf on Monday which was down 33% from Friday:.

Meanwhile, the Commodity Weather Group expects warmer-than-normal temperatures from
September 25" to October 279, which will boost air cooling demand.

As per Bloomberg data, US Natural gas productions were down by 7%, to 86.551 on Monday.
Baker Hughes last Friday reported that the number of active US natural gas drilling rigs in the
week ended September 18 rose by +2 rigs, to 73 rigs.

Increasing inventory in the US is going to keep natural gas prices under pressure. Last
Thursday's weekly EIA report showed that gas inventories rose +89 bcf last week to 3,614 bcf,
which was above the consensus of +77 bcf, and the 5-year average of +77 bcf.

Outlook

|

A drop in demand and increasing US inventory is going to keep natural gas prices under
pressure. However, it may find some support from warmer weather than anticipated earlier.
Nymex Natural gas October expiry contract is likely to find key support levels around $1.74-
$1.64 and $1.49. Meanwhile, critical resistance is seen around the 5-days EMA at 1.978, and the
10- days EMA at 2106.

Nickel — near a support zone

|

Nickel prices on the London Metal Exchange, after hitting the high of $15,812 on 3@ September,
have declined to $14,600. The medium term trend remains positive, and this looks to be an
organic correction.

On the inventory side, inventory at SHFE increased by 6%, from 27,538 mt, on 1st April, 2020, to
29,234 mt, on 21st September, 2020, while at the LME, the inventory increased by 3%, from
174,108 mt, to 178,830 mt, during the same time period. Parity, which is the difference between
the SHFE and the LME (in terms of Yuan) after calculating for VAT and the currency, is
currently trading at 569 Yuan.

Nickel cash to three months difference, which is the difference between cash and rolling three
months on the London Metal Exchange is trading at a discount of $34, indicating sufficient
near term supply.
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Outlook

4 Nickel is trading below the 20-days SMA, but is trading near the change of polarity support,
indicating that buying interest could be seen just below current levels. We can expect nickel
to rebound towards $14,750 & $14,950 levels, while support is seen around $14,435 & $14,300
levels.

Rally in Dollar Index and long liquidation in Silver have pushed prices down

4 Silver and Gold prices witnessed a heavy sell-off on Monday, due to strength in the Dollar
Index, and long liguidation in precious metals.

4 Silver prices found additional pressure from the rising covid-19 cases, and another round of
lock down could result in a decrease growth and metals demand. In Europe, Germany's
Health Minister has said that the trend of new Covid cases is "worrying," and the UK has said
that the rate of Covid infections could reach around 50,000 per day, by mid-October, without
curbs.

4 Onthe economic data front, the US August Chicago Fed National Activity Index unexpectedly
fell -1.75 to 0.79, weaker than expectations of an increase to 1.19.

4 Comments on Monday from the ECB President, Lagarde, were bullish for gold, but bearish for
industrial metals demand and silver prices. ECB President, Lagarde, said that the "strength of
the recovery remains very uncertain, as well as uneven and incomplete," and the ECB stands
ready to adjust policy, if needed.

Outlook

4 Silver prices likely to face stiff resistance near the 20-days EMA at $26.66, and the 50-.days
EMA at $25.726. Meanwhile, an immediate support could be seen around the 100-days EMA at
$23.579, and the 200-days EMA at $21.156.
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZOO0032733;
NCDEX: Member ID FO0681/ SEBI Reg. No. INZO0O0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
] Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
F Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report - No
] Whether the Research Analyst has served as an officer, director or employee of the subject company — No
] Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
] Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or aoffiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in

Abans Broking Services (P) Limited | www.abans.co.in | info@abans.co.in

in|v | f| =


http://www.abans.co.in/
mailto:info@abans.co.in
https://www.linkedin.com/company/3877688
https://twitter.com/ABansGroup
https://www.facebook.com/abansgroupofcompanies/
https://www.youtube.com/channel/UCRguP2q8wLX1iyP1hjFQMOg
mailto:kamlesh.jogi@abans.co.in
mailto:info@abans.co.in
http://www.abans.co.in/
http://www.abans.co.in/
mailto:compliance@abans.co.in

	DAILY ANALYSIS REPORT

